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Granted, that still may sound like a lot. But consider that we now use 938 million acres for farmland 
in the US.

I’d show you a pie chart of how much land would be required for algae growth--but the slice is so tiny, 
it wouldn’t even be visible.

Of course, the question is how the heck can you make so much biodiesel from such a small amount 
of algae?

Well, let’s revert back to ninth-grade science class for a moment.

Biofuels are really a form of solar energy. Because crops convert solar energy into chemical energy in 
a process called--anyone, anyone--photosynthesis.

It’s this chemical energy, in the form of oils, that we need to produce biofuels.

According to the UNH report, the more efficient a particular plant is at converting solar energy into 
chemical energy, the better it is from a biofuels perspective.

So in this area algae’s the clear winner.

In fact, algae does this so well that up to 50% of its body weight can be fat, or the oil needed to 
make biodiesel.

That makes algae the highest yielding feedstock for biodiesel, producing 24 times more oil per acre, 
on average, than the next leading feedstock--palm oil at 635 gallons/acre/year.
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And some companies have far surpassed the 15,000 gallon per acre accepted benchmark.

In fact, one company can produce 180,000 gallons of biodiesel every year from just one acre of 
algae. That comes to about 4,000 barrels, at a cost of $25 per barrel or $.59 per gallon.

To put that in perspective, it takes 3,750 acres of soy to make the same amount of biodiesel at a cost 
of about $2.50 per barrel for 4,000 barrels.

So, how is this going to be done?

Algae Profits Bloom

It is possible to use human sewage and wastewater from agricultural endeavors to enhance the 
growth of algae.

In fact, when done right, algae can double and even triple overnight with the addition of these 
fertilizers.

Compare that to the five-month growing season for soy or canola!

Plus, as algae grows it absorbs C02 from the air. MIT has even fed emissions from their on-site 
power plant directly to algae being cultivated for biofuel production.

In addition, fertilizer for other food crops can be produced by using the leftover nutrients that aren’t 
used to make the biofuel.

That’s like having your algae and eating it too.

So let’s back up and look at the big picture.

We have the technology right now to cultivate algae that can be used as fuel, using human and 
animal waste as fertilizer.

This is waste that would otherwise need to be treated or end up in our nation’s ground water.

Not a bad deal at all!

Then, after the necessary oils have been extracted from the algae, we use the byproducts 
(phosphorus and nitrogen) as fertilizer for the food crops that feed the nation--all while extracting C02 
from the air.

That’s a beautiful thing.

And that’s why we’re currently looking at a number of companies . . . some public, some soon to go 
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public . . . that we believe will capitalize in a big, big way on algae.

Now don’t get me wrong. The last thing we want to do now is jump on every algae-based biodiesel 
producer that comes along.

Until we see validation on a commercial scale, this is a market that will have to remain under the 
microscope.

But as soon as we get the validation . . . you’d better believe Green Chip Stocks members will hear 
about it first.

So stay on top of the latest in algae-based biofuels. Join our free e-letter today, the Green Chip 
Review.

Nick Hodge

P.S.  A few weeks ago I argued corn’s case as a temporary feedstock for ethanol production, stating 
that with new technology we are now planting and harvesting more corn.

The Department of Agriculture just announced on Friday that the planned increase in corn planting 
would be 15% for this coming spring.
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